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MYANMAR: INDIA'S THRESHOLD TO
ACT EAST
With 96 per cent of the borders of the North Eastern Region of India constituting
international boundaries and in explicit recognition of the need to break the fetters of the geopolitical isolation of the region, it is necessary to factor in the foreign, defence, internal
security and international trade policies of the Himalayan Region including the North East
India, Myanmar, Bangladesh and Bhutan.
The immediate priority is to build the required infrastructure right up to the border areas,
establishing connectivity and communication links to the cross-border points through which
trade and economic exchanges with the countries neighboring the North Eastern Region of
India.
Keeping this priority in mind, Myanmar Matters feels that as a publication, it could be
providing a lot more to entire Himalayan region. It is with great pride that my team and I
would be soon announcing several other publications dedicated to the North East Region of
India, Bhutan and Bangladesh respectively. In the meanwhile, this edition hopes to bring to
our readers a glimpse of those regions of interest and opportunity.
We do hope the current and upcoming publications serve as a platform to help with
promoting ties with neighboring countries and shed light on the opportunities in business,
politics, economics, ecology, environment and culture amongst these countries.
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Being from the North East and knowing for a fact that the people of the North East Region of
India have an ambitious vision, wherein they aspire to see their region emerge peaceful,
strong, and confident, ready to engage with their neighboring countries and the global
economy at large. They would like to march on the path of economic, social and cultural
progress towards prosperity and well-being, to participate in governance and determine the
allocation of public resources and public services they receive. Political empowerment in
evolving responsive governance would help to achieve social and economic empowerment
as well. They want to banish poverty and illiteracy and ensure that every family in the region
has the opportunity to live a healthy and secure life with dignity and self-respect.
Improving connectivity is an important precondition for social and economic mobility and
market integration. The region can regain its place as a centre of flourishing trade with East
and Southeast Asia through the land (silk) route to China and Myanmar and through the sea
port from Chittagong and Kolkata.
Recent initiatives in improving relations with neighbouring countries, particularly the MOU
with Myanmar, restoring border trade and, more importantly, the Ganga treaty with
Bangladesh, have kindled hopes of resurgence of the region based on flourishing
international commerce.
To say the least, the vision of achieving peace and prosperity outlined above is eminently
feasible but by no means easy. Realising the vision requires mobilisation of the people.
Implementing a people based development strategy, infrastructure development, building
capacity, and responsive administration and governance will attract significant investment
and open up avenues for the development of the region.
- Ranjit Barthakur, Founding Chairman, Myanmar Matters
4
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FACE TO FACE WITH BURMESE WOMEN
In the heart of Southeast Asia lies Myanmar, a country of incredible beauty and diversity. It
deems to be an ideal country for cultural exploration, with generations-old traditions often
surviving intact due to the isolation of many of its regions. The country is characterised by the
unique landforms of mountains, high valleys and plateaus which mould much of the land.
This landscape is home to many Burmese tribe 4s of different religions, traditions and
cultures.
One of the most interesting and unique of these is the practice of the facial tattoo. Legend has
it that generations ago, tribes in the Chin province of Myanmar began to tattoo the faces of
young women. Why they would do that, you ask? Surprising as it may seem, it turns out they
actually had a pretty good reason. Like in many cultures, it used to be the case for the Chin
that royalty could marry whoever they wanted. And, of course, a neighboring prince could
marry whomever he wanted to, simply by showing up and taking his next wife on his whim.
For the Chin people, this meant repeatedly having their hearts broken as their daughters were
stolen away by marauders.
Obviously, they couldn't expect to fight against this injustice and win. So they had to get
creative. Chin parents began tattooing their young daughters' faces. Now what prince would
want them as wives? Over the years, what was intended originally to make the women
undesirable began to have the opposite effect. Eve ntually, the full facial tattoos became signs
of beauty rather than the opposite.
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And so female face tattooing became an on-going tradition, deeply entrenched in local
culture. Of course the tattoos have not been necessary to ward off any unwed princes for some
time now, so you will be glad to hear that the practice has been banned for several decades.
But as the photos display, many of the older generation of Chin women still bear the amazing
markings.
Another story says that the Chin women practice the art of facial tattoos because of religion,
tradition, culture and fashion. According to their faith, the facial tattoo is directly connected
to animism – the traditional Chin religion. They believe that the Monuoi, (the judge who
decides fate after death), gives the ones who have facial tattoos permission to enter Heaven.
The tattoos therefore represent much more than just a pattern, they give the women spiritual
safeguarding even after the passing life.
With facial tattooing only seen in this part of the world, the women of Chin state are
determined to keep their religion and beliefs alive. With these beliefs as a base, there is much
more colour and culture to be discovered behind the tattooed faces. There is something
artistic, ancient and special about the Chin tattoo.
With patterns made up of squares, lines and dots, the face is covered with ink that will stay on
them forever. The art educates and enhances culture and tradition and demonstrates unique
ways of living that many travellers search the world to find.
Renowned for their extreme application of this art, the Chin people, who are one of the largest
ethnic groups in Myanmar, have stirred the interest of tourists, photographers and
anthropologists from all over the world.

6

Vol 11: Apr-May 2015

Perspective

MARGINALIZED LANDLESS POOR AND VULNERABLE WOMEN-HEADED HOUSEHOLDS IN MYANMAR
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LANDLESS IN MYANMAR
Land is often the most significant asset of most rural families. Approximately 70 percent of
Myanmar's population lives in rural areas and is engaged with agriculture and related
activities. Many farmers use land communally under a customary land tenure system,
especially in upland areas inhabited by ethnic minorities. Customary use and ownership of
land is a widespread and longstanding practice.
The field assessments confirmed what is evident from secondary research that for the vast
majority of the Myanmar population dependent on access to land for livelihoods, where land
is taken, even with monetary compensation, the impacts on an adequate standard of living
can be significant. The compensatory system is often not keeping up with rapidly escalating
land prices, meaning displaced farmers being unable to acquire new land in nearby areas.
Another revealing aspect at hand was the challenges of landlessness and food insecurity
faced by the rural population in Myanmar. They continue to remain at risk of land
confiscation surmounting to an estimated 25 percent of farmers becoming landless
agricultural labourers in Myanmar, making them food insecure, in particular when food
prices increase.
The Government of Myanmar itself recognizes landlessness as a major problem in its
Framework for Economic and Social Reforms (FESR) and states that landlessness in the
country was at 26% in 2005, with even higher levels in Yangon (39%), Ayeyarwady (33%),
and Bago (41%) Regions, the so-called “rice bowl” of Myanmar. The need of the hour
therefore is reform of land policy and law in Myanmar, which to this day remains incomplete.
There is a recognized need in Myanmar for a written comprehensive land use policy.
7
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MYANMAR FACES ACUTE LAND CHALLENGES

In July 2012, a cabinet level committee was established known as the Land Allotment and
Utilization Scrutiny Committee, with a remit to focus on national land-use policy, land use
planning, and allocation of land for investment that will allow it to better balance competing
demands for land-use that will inevitably increase with further economic development and
investment. The land regime in Myanmar is characterized by a patchwork of new and old
laws that leads to overlap, contradiction and confusion. A working group of the Committee,
which includes civil society representation and external experts, is currently formulating a
draft land policy. The final policy is not expected to reach Parliament until mid-2015 or early
2016. Once adopted, the policy will presumably guide the drafting of an overarching land
law.
Insecurity of tenure is another major problem. Moreover, the land registration system is
considered inefficient, with complex requirements and lack of benefits for registering land.
UN Habitat recently announced new cooperation with the Government of Myanmar on the
implementation of a land administration and management programme. The land mapping
system is weak, which further exacerbates the problem of land disputes, as land
classifications and mapping may overlap or not reflect true land use patterns. For example,
one map may classify a plot of land as forest land, whereas another map may classify the
same plot as farmland, leading to confusion about land use rights and possible disputes about
whether the land can be sold or not, depending on the classification. Participatory land use
planning is needed that balances the needs of all land users.
The current government's handling of land disputes will set a precedent for how future
Myanmar administrations are likely to address the legacies of cronyism, abuse, and
lawlessness dating back to the former military regime. Besides devising a working legal
framework for the future, the government needs to address issues of land claims predating the
Thein Sein government in a manner deemed fair by the public. The extent to which
legislators and officials are able to address land reforms and tackle land disputes will be one
of the most important tests for the reformist government and President Thein Sein.
8
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MYANMAR: THE FINAL FRONTIER FOR MNCs
Many people believe that Myanmar presents a great opportunity for investment and growth.
Rich in natural resources and with a youthful population of 60 million, the country seems ripe
for investment. However the challenges facing the country are substantial.
An antiquated financial system, poor infrastructure, an unskilled labor force, lack of hard
data and a government bureaucracy that is ranked bottom by Transparency International are
detrimental. However, the perceived opportunities available have many potential investors
prepared to overlook and even combat the negatives.
In the elections of March 2011, Myanmar ended more than 52 years of isolationist totalitarian
government. The new rulers and former military commander Thin Sein started the
preliminary steps of opening the country to market forces. Myanmar thus became a magnet
for multinational companies looking in at a potentially new, large and lucrative market.
The Burmese government seems to be aware that it has a small window in which to ensure
that the coming market rush in sectors such as agriculture, mining and extraction,
manufacturing, energy, tourism and telecommunications embraces equitable and green
growth. As trade sanctions on the country were loosened, a wave of foreigners arrived seeing
dollar signs. However, in a country scrambling to keep up with the influx of business, what
would be a simple task back home can be challenging. The legal system seems to date back to
the colonial days and it's very hard to get a grip on what are the actual obligations to follow
here. The list of multinationals that beat a quick path to Myanmar included Coca-Cola,
Unilever, Chevron, General Electric, Pepsi, Cisco Systems and Standard Chartered Bank.
Norway's Telenor and Qatar's Ooredoo both received cellular phone licences to connect the
country.
With the proximity to markets like China and India, Myanmar holds a logical attraction for
businesses prepared to make the effort and has thus been called the last frontier for business,
but the bigger question remains – Will Myanmar continue to utilize its' unique position and
overcome the drawbacks to approach market development more sustainably after the three
years of transition?
9
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CARLSBERG OPENS BREWERY
IN BAGO

SINGAPORE WINDSOR SUBSIDIARY
TO BUILD OOREDOO TOWERS
Singapore Windsor Holdings Limited has announced that its
subsidiary, Myanmar Infrastructure Group, has secured a
build-and-lease contract of 500 telecommunication towers
for Ooredoo Myanmar. In a release, the company said that it
has diversified from its traditional printed circuit business
board activities to focusing heavily on opportunities in
Myanmar.
In May 2014, Singapore Windsor announced a joint-venture
partnership to pursue opportunities in Myanmar's growing
telecommunication infrastructure group. Since the arrival of
the first two international telecommunications companies,
Ooredoo and Telenor, in 2014, the industry has seen
significant growth.
According to industry estimates, about half of Myanmar's
population had a mobile phone subscription at the end of
2014, although that figure falls significantly below
neighbouring countries such as Laos (87 percent) and
Thailand (more than 100 percent), but is expected to
continue to grow in the future.
In order to deal with the increased demand, it is estimated
that Myanmar will need more than 17,000
telecommunication towers to be built by 2017 to cover 70
percent of the population. About 5,000 towers have so far
been built. Ooredoo Myanmar also announced that current
CEO Ross Cor-mack will be replaced by Rene Meza, who is
currently managing director of Vodacom Tanzania. It is
expected that the change-over will take place towards the
end of this year.
10

Carlsberg has begun operations in
Myanmar, by opening its first brewery in
Bago, 80 kilometres north-east of
Yangon. The Danish brewer has
announced that it will brew three beers at
the US$ 75 million factory – its flagship
brand, Carlsberg, Tuborg and Yoma Beer,
which is specifically for the Myanmar
market and will be made using rice from
Bago Region, according to reports.
Carlsberg has agreed a joint-venture
agreement with local company Myanmar
Golden Star (MGS), and will hold a 51
percent stake in Myanmar Carlsberg Co
Ltd. If reports are correct then the factory
will only produce beer for the Myanmar
market as beer consumption remains low
in the country.

ADIDAS BEGINS SOURCING
FROM MYANMAR
Sportswear retailer Adidas Group has
begun sourcing Myanmar following two
years of "extensive stakeholder
engagement" in the country. The
company announced the strategy as it
published its updated global factory list,
which details all the factories which
manufacture products for Adidas. The
announcement coincides with news that
Myanmar Garment Manufacturers
Association has launched Myanmar's first
code of conduct for the country's apparel
industry. MGMA, which represents
around 300 member companies, drafted
the code with officials from the EUfunded SMART Myanmar program.
Vol 7:
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ECOMMERCE STORE IN
MYANMAR - ROCKET INTERNET
Rocket Internet, the German startup
dynamo that focuses on emerging
markets, has already been operating in
Myanmar for just over two years with
several classifieds sites. But now the
company says it's ready to do something
new and very challenging – launch an
actual ecommerce site in Myanmar.
But is Myanmar itself ready for
ecommerce? The country only opened up
a few years ago. While foreign brands
have rushed in – from Coca Cola to
Huawei, L'Oreal to Telenor – to get an
early start, tech companies are finding
that a lack of infrastructure is making for a
slow beginning to their frontier
ambitions. With few people online, the
prospects for online shopping look tough.
Rocket Internet believes that when people
use forums or Facebook stores to sell
stuff, it's “a typical example of seeing
demand but not having a marketplace.”
And so it is leaping straight to giving
Myanmar a proper estore.

MYANMAR OPENS ITS MOBILE PHONE MARKET

MYANMAR'S COMMITMENT TO
TECHNOLOGY
Myanmar, a land shrouded in mystery, has a tumultuous
history because it was cut off from the rest of the world and is
even more under-developed than most other developing
countries. But their lack of resources has made its inhabitants
rather resourceful, and entrepreneurs, specifically in the
technology sector, are finding that where there is a will, there
is a way.
The hurdles that Burmese techies need to overcome are
superfluous, from regular power cuts and limited internet
access to a lack of bank accounts and language barriers. Only
five percent of the Myanmar population is online, and 48
percent of those run on 3G and 4G broadband connections.
One thing that is noticeable, however, is that a lot of people
use smartphones in Yangon. What was interesting to
discover was that initially electronics shops were selling
apps in-store. People would come in with cash and
smartphone in hand, and the store clerks would install the
app on the phone from a memory stick. Now app scratch
cards have become popular, so people buy a scratch card,
uncover the code and use it to install the app of their choice.
Opera, an active player in the global web browser business,
believes that Myanmar is a very exciting market. Currently
in talks with Telenor about how to better internet
accessibility for people in Myanmar with the tech and
infrastructure support.
Google too was seen rolling out support for the Burmese
language in Gmail. Users in Myanmar can now find an
option for their language in Gmail and a choice of two virtual
keyboards to help them typeThe technology industry in
Myanmar has many challenges, but they are constantly
innovating and finding a way to jump over these hurdles.
11
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INSIGHTS ON COMPANY FORMATION IN MYANMAR

12

Vol 11: Apr-May 2015

CONTENT COMPILED AND EDITED FROM VARIOUS SOURCES FOR NON-COMMERCIAL RESEARCH AND PRIVATE STUDY. FOR PRIVATE CIRCULATION ONLY.

Investment

INSIGHTS ON COMPANY FORMATION IN MYANMAR

13

Vol 11: Apr-May 2015

Nation News

ROHINGYA PEOPLE ON A BOAT CROSSING THE RIVER FROM MYANMAR INTO BANGLADESH

IS MYANMAR APPROACHING GENOCIDE?
Nearly three years ago, in the northwest corner of what was once one of the world's most
closed and brutal regimes—Myanmar—the devastations began. At the urging of a Buddhist
political party, mobs began to attack people known as the Rohingya, a stateless Muslim
minority of South Asian descent. Scores have been killed since, more than 1,000 homes have
burned to the ground, and thousands of families fled.
The violence in the state of Rakhine, just south of Bangladesh on the Bay of Bengal, called to
mind the 1990s ethnic cleansing by Slobodan Milosevic against Bosnian Muslims in the
former Yugoslavia. The military regime in Myanmar had begun to implement political and
economic reforms that drew praise from the outside world. But at the same time, it increased
sectarian tensions in the Buddhist-dominated country, tensions that now are at the center of a
humanitarian crisis unfolding on Southeast Asian waters. Thousands of Rohingya refugees
have been floating at sea for months, with dwindling supplies of food and water, most turned
away by Myanmar's neighbors Thailand, Malaysia and Indonesia.
On May 20, as international outrage increased, authorities in Indonesia and Malaysia
relented. They said they would admit some 7,000 boat people “temporarily,” while insisting
that they would take in no more. An estimated 1.1 million Rohingya remain in Myanmar,
more than 100,000 of whom are now living in camps near Sittwe, the capital of Rakhine. In
recent revelations and threats facing the Rohingya, a Muslim minority group which has been
subject to massive discrimination, it seems to be that the population is at grave risk of
additional mass atrocities and even genocide. With a recent history of mass atrocities and
within a pervasive climate of hatred and fear, the Rohingya may once again become the target
of mass atrocities.
14
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ROHINGYA PEOPLE REST BY THE ROAD WITH THEIR BELONGINGS AS THEY MOVE FROM THEIR
VILLAGE AFTER RECENT VIOLENCE IN SITTWE

Earlier this year, it announced it would revoke temporary identification cards for all
minorities, Rohingya included. These cards gave the Rohingya access to health and
education services, and also allowed them to vote in what's expected to be a constitutional
referendum later this year. The decision triggered large protests by Buddhist groups, and the
government backed off.
These stark early warning signs of future mass atrocities include various acts targeting the
Rohingya such as physical violence against individuals, homes and businesses; physical
segregation from other ethnic groups; rampant and unchecked hate speech; destruction of
mosques; and sexual violence.
Myanmar goes to the polls at the end of this year and if reports are to be believed, then the
situation is so untenable that the upcoming elections could serve as a spark that ignites mass
violence. Elections are sometimes trigger points
for increased violence, especially in places
marked by past violence and long-term
oppression.
There is indeed a requirement for long-term
strategies to counter hate and build resiliency. The
government in Myanmar need to take various
steps including ending all discriminatory laws and
policies targeting the Rohingya; investigating
attacks committed against the group in
accordance with internationally recognized legal
standards; and fully cooperating and assisting
humanitarian aid organizations, governments and
other agencies trying to assist the minority group.
15
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STATOIL AND CONOCOPHILLIPS
AWARDED CONTRACT

DELAYS EXPECTED ON MINING
LAW
A new mining law that would clarify rules and ease
restrictions for foreign investors looking to tap into the
lucrative sector, remains frozen in Myanmar's legislature.
The law, which was proposed more than two years ago, is
still being debated by Myanmar's parliament. Lawmakers
have not been able to come to a decision on resource sharing.
The delayed law—considered a crucial precursor to foreign
investors' entering Myanmar's mining sector—highlights
the continued difficulty for large foreign companies hoping
to extract the country's rich deposits of minerals and
precious stones. Although reforms geared toward opening
the country's once-military-dominated economy to
outsiders have been under way for over four years, key
components such as the mining law still remain in deadlock.
Parliamentarians have not been able to reach a decision on
resource sharing, as ethnic minority groups clash with the
government over the access they will have to the resources.
Many of the country's richest natural resources are located in
ethnic areas. Myanmar's current mining law was enacted in
1994 and contains little protection for foreign investors and
does not allow them to operate in coal and gold mining,
forcing them to link up with local companies to operate in
these fields.
Under the current law, the government is also entitled to
shares of the profits. The government understands that
changing the law is important if Myanmar is to continue
being an attractive investment destination for natural
resources. Mining is the fifth-largest recipient of Foreign
Direct Investment in Myanmar, with the majority of
investment coming from China and Thailand.
16

International oil companies Statoil and
ConocoPhilips have been awarded
contracts for oil and gas exploration at a
deepwater offshore block off Myanmar's
west coast, according to local media
reports. Kyemon Daily, a Myanmar
language state-run paper, reported that
the two companies have agreed to invest
US$ 323 million for exploration at AD10
block, off Rakhine.
Under the contracts, production sharing
agreements will last eight years and an
environmental impact study will need to
be conducted first, the report said. The
two companies have entered Myanmar's
market through regional subsidiaries that
are registered in Singapore. According to
figures released by the Myanmar
Investment Commission, Myanmar
attracted foreign direct investment of
US$ 8 billion in the last fiscal year, more
than a third of which came from the
energy sector.

BAGAN – AMONGST THE BEST
CITIES IN THE WORLD
The ancient Buddhist kingdom of Bagan
in central Myanmar has been named the
second greatest city in the world by the
readers of wanderlust travel magazine.
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GLIMPSE OF DOWNTOWN YANGON, MYANMAR

YANGON: A TRAVELLER'S TALE
Independent since 1948, the architectural legacy of the British Empire hangs over
Myanmar's capital Yangon. Your first impression of Myanmar is the airport taxi driver,
wearing an elegant longyi and a well-ironed shirt, a funny contrast to his blood-red betelburnt mouth.
Advisable to any traveller, is walk through the city. You would find the beauty and charm
overwhelming and the best part, the people don't bite!
First stop while walking through the city should be to the 2,000 year old, 45-metre-tall Sule
Pagoda, a vestige of the time when Myanmar, then known as Burma, was a British colony.
The pagoda, located at the middle of a roundabout, marks the exact centre of Yangon during
the 19th century and huge parts of the 20th. Due to the rapid expansion of the city, which
started in the 1980s and spread northward, the downtown core today sits in the south end of
the city, on the banks of the Yangon River.
Yangon, which is sometimes known as “The Garden City of Asia.” is home to the small and
well-maintained Mahabandoola Park. At its middle stands the Independence Monument,
shaped like a small obelisk and taking up the site where a statue of Queen Victoria once stood
until Myanmar's independence in 1948. Sule Pagoda and a small mosque are to the left, and
an old British-built Baptist church to the right. The most impressive sight was the
monumental City Hall, so big it defies most tourists' tries to capture it in one photo.
People jumping on and off old, noisy and miserably crowded buses are a common sight.
Street markets line both sides of the road and vendors hawk everything from aromatic fried
samosas to children's toys and leather belts.
18
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THE CITY HALL OF YANGON FROM THE VIEW OF MAHABANDOOLA PARK

CONTENT COMPILED AND EDITED FROM VARIOUS SOURCES FOR NON-COMMERCIAL RESEARCH AND PRIVATE STUDY. FOR PRIVATE CIRCULATION ONLY.

Pansodan Street is known for two things: possibly the highest concentration of British
colonial buildings in one place in Southeast Asia, and traditional street shops selling books in
Burmese and English, often at very low prices.
What was perhaps the most beautiful colonial building in Myanmar, if not in all Asia, was the
Supreme Court. Designed by architect James Ransome, construction of the Court began in
1905 and it was completed in 1911. It is noted for its Queen Anne-style architecture,
including a clock tower and redbrick exterior. It's on the city's official list of heritage
structures. Another set of colonial buildings revealed themselves: the magnificent Custom
House, the General Post Office, unchanged
since it was built, the British and Australian
embassies and, perhaps the best of all, The
Strand Hotel. The Victorian-style hotel, named
after its address at 92 Strand Road, was built in
1896 and opened its doors in 1901. During the
colonial period, it was one of the most
luxurious hotels in the British Empire, with an
exclusively white clientele. Over the years it
became one of the most famous hotels in
Southeast Asia, attracting guests like Pierre
Cardin, Mick Jagger and David Rockefeller,
SHWEDAGON PAGODA IN YANGON
among others.
All in all, Myanmar is a treat and a sight for sore eyes, especially for all those looking for a bit
of history, architecture and life in the slower lane.
19
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ROAD CONNECTIVITY FOR
THAILAND AND MYANMAR

ASIAN HIGHWAY MAP

TOUGH ROAD AHEAD FOR
MYANMAR: BAN KI MOON
Secretary-General Ban Ki-moon, convening a meeting on
Myanmar, welcomed the positive direction of its reform
process as it continues on its “path of historic transition”, but
emphasized that more work remains to be done to address
the country's myriad challenges. “The country has taken
visible strides in many areas of socio-economic
development, national reconciliation and democratization,”
Mr. Ban said, emphasizing that the reform process initiated
by the Government of President U Thein Sein continues to
progress steadily.
The general elections due to be held by year's end will be an
important milestone and conducting them in a credible and
inclusive manner, will require long-term engagement by all.
In that regard, the Government must ensure free assembly,
an open atmosphere for the media and the protection of civil
and political rights for all. “President Thein Sein's efforts to
engage in political dialogue with other leaders on key issues
including constitutional reform have been encouraging,” the
UN chief said, adding that the Government has shown
“exemplary resolve” in striving to achieve peace.
“However, much more hard work lies ahead. It will be
important that the ceasefire agreement is signed and sealed
without delay,” he said, emphasizing that the agreement is
only a first step towards a broader national dialogue on
important issues such as the role of military and
constitutional reform.While recognizing the complex ethnic
and religious fabric of the country and its history, hopes are
that Myanmar would remain committed to international
humanitarian and human rights standards as it moves
forward on its democratic reforms.
20

Work is expected to begin soon on a road
connecting Kanchanaburi in Thailand
and Dawei in Myanmar, once the
Myanmar government has granted
approval for the project. According to
Thai media reports, Myanmar's
government will give formal approval
for the project in coming months, after
which the Thai government will need to
approve a 4 billion baht (US$ 120
million) loan to Myanmar before
construction can begin on the 138kilometre road. Upon completion, the
road will cut travel time from
Kanchanaburi to Dawei from four hours
to two and a half hours. Dawei, in
Tanintharyi Region, is the site of the
US$50 billion Dawei Special Economic
Zone, which will be one of the largest
projects of its kind in Southeast Asia
once completed.

ALL PRAISE FOR ASIA-AFRICA
RELATIONS: THEIN SEIN
President U Thein Sein has made a
speech praising relations between Africa
and Asia at the 60th Asian-African
Conference, also known as the Bandung
Conference, in Bandung, West Java. H.E.
Thein Sein said that he was proud that
Myanmar was one of the first five
countries to initiate the first AsianAfrican Conference in 1955, which laid
down the 10 Bandung principles that aim
to promote peace and cooperation
between the two continents. He said that
the two continents must work together to
help deal with issues such as poverty,
underdevelopment, water shortages and
natural disasters, through trade,
investment, finance and travel.
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PARTNERSHIP FRAMEWORK
FORMED BY WORLD BANK
WITH MYANMAR
The World Bank has formed a partnership
framework with Myanmar, which will
focus on improving infrastructure,
helping the country's rural poor and
supporting small businesses. As part of
the 2015-2017 Country Partnership
Framework (CPF), the World Bank will
provide Myanmar with US$ 1.6 billion
through its fund for developing countries,
the International Development
Association (IDA). The Washingtonbased lender will also provide Myanmar
with US$ 1 billion in investment and US$
20 million in technical assistance through
its private sector arm, the International
Finance Corporation (IFC). Ulrich
Zachau, World Bank country director for
Myanmar, said that the CPF is focused on
reducing rural poverty, providing basic
services and helping to boost the private
sector. Around three million pregnant
women and children will benefit from
improved health services, and six million
people will gain better access to
electricity and other basic services under
the framework, according to the World
Bank.

TO STRENGTHEN TIES:
ARMY CHIEF VISITS PAKISTAN
The head of the Myanmar Army, Senior
General Min Aung Hlaing, has travelled
to Pakistan to meet with senior officials
there, as part of plans to strengthen
relations between the two countries. The
Commander-in-Chief met with Pakistan
Prime Minister Nawaz Sharif during his
visit, urging cooperation in defence, trade
and investment. Sharif said that his
country would like to see the bonds grow
stronger “in all fields, including defence
and economic cooperation.”

SINGAPORE FIRMS RUSH TO
MYANMAR
Three years after Myanmar liberalised its economy, a wave
of companies from the Republic is flocking to the rapidlydeveloping South-east Asian country - setting up upmarket
pre-school centers, swanky bars and eateries, as well as
building posh condominiums.
Quaich Bar and the Whisky Store, the Les Amis Group, as
well as pre-school operator Modern Montessori were among
the Singapore firms that have set up shop in Myanmar in the
past 18 months, with the aim of cashing in on a growing
middle class and the general population's rising affluence.
These latest entrants to the Myanmar market are following in
the footsteps of big players, including construction and
property firms such as Surbana, Soilbuild and Tiong Aik, that
moved in to jostle for business deals in the first wave, when
the country was looking to build its physical infrastructure.
A distinguishing feature of the second wave of Singapore
companies moving into Myanmar is their decidedly lifestyle
bent: They offer food and beverage, education and lifestyle
services, all of which are attracting the swelling ranks of a
growing middle-class that is on the move and in search of
places and products to spend their new-found wealth on. Its
growing middle class has bolstered sales of non-essential
products, such as beauty and personal care as well as tissue
and home-care products.
With more than five million people and its status as a
commercial centre, Yangon is a popular starting point for
companies venturing into Myanmar. Singapore companies
have made good inroads in the areas of urban development,
connectivity and finance. If reforms continue to stay on
track, Myanmar has the potential to realise its aspirations of
becoming a middle-income economy.
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NE INDIA AND NEIGHBORS: BOOST
TO CONNECTIVITY
Four South Asian neighbours Bangladesh, Bhutan, India and Nepal are set to sign an
agreement in June to connect their countries by road and boost trade and economic activity. A
notable exclusion is Pakistan, which has refused to sign a similar pact with other South Asian
Association for Regional Cooperation (Saarc) members.The bloc comprises Afghanistan,
Bangladesh, Bhutan, India, Maldives, Nepal, Pakistan and Sri Lanka, who traded among
themselves goods and services worth $20 billion in 2013-14, a 12.36% rise over the previous
year.
Transport ministers of the four so-called BBIN countries are expected to finalize and sign the
motor vehicles agreement at Thimphu, the capital of Bhutan, on 15 June to facilitate the
seamless movement of vehicles within the region, said three Indian government officials.
The BBIN pact was proposed at the Saarc summit held in Kathmandu in November. The
summit was to witness three key pacts being inked—the Saarc Framework Agreement for
Energy Cooperation, Saarc Motor Vehicles Agreement and Saarc Regional Railways
Agreement. However, only one agreement—the regional electricity pact—was signed after
Pakistan blocked the other two.
The motor vehicles pact seeks to open up vehicular traffic in order to give an impetus to trade
and sub-regional cooperation —a key element of Prime Minister Narendra Modi's
neighbourhood policy. India is expected to be represented at the 15 June signing by Nitin
Gadkari, minister for roads and highways.
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Indian Officials are hopeful that the ministers would approve the text and sign the pact at the
meeting. Better road connectivity, will enhance trade and economic activity besides allowing
increased people-to-people contact among these countries. It was decided to go ahead with
the pact since India has bilateral pacts with all three countries but they do not have similar
pacts between themselves. So if a truck from Nepal needs to go to Chittagong port in
Bangladesh, an agreement among BBIN countries will help.
In his speech at the Kathmandu summit, Modi noted “a rising tide of integration” across the
world. In contrast, he said, South Asia needed “urgent” efforts for regional integration,
adding “it's still harder to travel within our
region than to Bangkok or Singapore; and,
more expensive to speak to each other.”
Modi also noted that ties between the Saarc
countries would grow “stronger when we
connect the lives of the ordinary citizens of our
countries. That is why connectivity and
services by rail and road are so important”.
It will be the best way of overcoming the
logjam that we see at the Saarc level. It will
show Pakistan it cannot hold the region to
ransom. Better connectivity would boost trade
and economic activity in the region and also
help India develop its North-East, which in turn could become a market for countries like
Bangladesh.
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Going beyond its strict 'High Value, Low
volume' tourism policy, Himalayan travel
hotspot Bhutan is in the process of
maximizing utilization of its travel trade
opportunity through balanced
liberalization. As an obvious outcome, the
tourism sector in eastern India too is going
to be a major beneficiary of the move.
Bhutan's tourism sector is looking at
maximizing the prospects of this highpotential sector, which can be of great
help to the overall economy of the nation.
This will be highly beneficial to the Indian
tourism sector too. Almost everyone from
the outer world enters land-locked Bhutan
through Indian airports like Bagdogra,
Delhi, Gaya, Guwahati, Kolkata or
Mumbai. With this as a major reason, at
least 60% of premium-class foreign
visitors to Bhutan prefer keeping eastern
Indian destinations in their itinerary.

THE DZONG IN THE PARO VALLEY, BUILT IN 1646,
BHUTAN

BHUTAN'S TRANSITION TO
HYDROPOWER
The tiny kingdom of Bhutan, wedged high in the Himalayas
between China and India, has become famous for its pursuit
of gross national happiness (GNH) – conserving nature and
cultural values over and above economic growth. The
country has declared it will be the world's first 100% organic
nation and carbon neutral for all time to come. Yet, less than
20km downstream from the sacred Buddhist fortress at
Punakha, Bhutan's winter capital, the roadsides are littered
with shantytown settlements housing the thousands of
migrants who've come to work at the site of one of Bhutan's
mega dams, Puna I.
Bhutan plans to exploit the vast potential of its high peaks
and running rivers promise to transform it from an isolated
backwater into one of the world's fastest growing economies.
It aims to install 10,000 MW of hydropower by 2020, 80% of
which will be sold to India. So far it has exploited only 5% of
its potential.
However, trouble seems to be on the horizon with most of the
jobs created by hydropower being in construction –
unattractive to young Bhutanese, products of the country's
good education system, and youth unemployment rates
remain high. A host of environmental problems have also
emerged.
Climate change adds another layer of complexity. Bhutan
has lost 20% of its glaciers in the last 20 years and river flow
is predicted to fall significantly over coming decades,
leaving dams inoperable.
While the government rushes forward with plans to ease the
increasing economic malaise and satisfy the growing
consumer class, many in the region fear the lack of
systematic planning.
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BANGLADESH-INDIA RELATIONS:
BILATERALISM AND BEYOND
The Sixth round of the India-Bangladesh Friendship dialogue, organised on 22-23M ay 2015
in New Delhi, jointly by the India Foundation, Friends of Bangladesh and Bangladesh High
Commission in New Delhi, witnessed high level participation from the political, media,
executive and academic circles of both countries. The event acted as a window of opportunity
to both witness and participates at an academic level in the ground-breaking processes that
Bangladesh and India have initiated and nurtured over last couple of years. The key sessions
catered to a very specific set of agenda and scope - keeping the spectrum of sub-regional
cooperation in focus. The dialogue rendered a fairly good idea about the future that the two
aspirational countries may hope to be heading into.
The dialogue titled 'Bangladesh-India Relations: Bilateralism and Beyond' covered the
security, trade, and water and energy issues that will define the bilateral relationship for years
to come. The dialogue attempted to define the actors, the trends and the peripherals and the
optics which shape the economic interaction between the two countries, such as focus on
resolving other long-pending problems such as River Teesta water issue and delimitation of
maritime boundary.
Speaking on the occasion, Union Minister Suresh Prabhu said both the countries have much
similarities and can have a greater degree of cooperation and joint management on issues
related to energy and water security, floods and transport.
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Bangladesh High Commissioner to India Sayyed Muazzam Ali spoke eloquently of Mr
Modis personal initiative in having the Land Boundary Agreement (LBA) in place, saluting
him for getting the ratification motion passed without a single negative vote. BJP General
Secretary Ram Madhav also said the Prime Minister went out of way to get a consensus on
the LBA as he had said that he would not go to Bangladesh without ratification of this
agreement. Given the demographic dividends of the two countries, India could be of great
help to Bangladesh in training and skilling its large youth workforce.

Special Address by National Security Adviser – Mr. Ajit Doval
Bangladesh is India's most important neighbor' and called for exploiting the full potential of
bilateral cooperation, ahead of Prime Minister Narendra Modi's visit to the country next
month. Mr. Doval further gave full credit to the Prime Minister Modi for the ratification of the
Land Boundary Agreement while addressing the concluding session of the Sixth India
Bangladesh Friendship Dialogue. Bangladesh has sought India's help to establish its nascent
civil nuclear industry, especially technical training in the field.
Bangladesh Cabinet gave its nod to a plan to set up a 'Nuclear power company of Bangladesh'
to run the under-construction plant, which has a deadline of 2021 to start power generation.
Mr. Doval was all praise for Bangladesh's help on security issues, whether on terrorism or
smuggling of fake currency. “In the last one year, the Bangladesh government has been
extremely sensitive and responsive to us. They have gone much beyond to ensure that Indian
interests are not harmed,” he said. India had longest border with Bangladesh and it was a
matter of great satisfaction that the two countries had now a clearly demarcated land and
maritime border.
Connectivity, communication and energy cooperation are very important dimensions of
bilateral relations.
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